STATE OF TLLINOIS
SECRETARY OF STATE
SECURITIES DEFARTMENT

INTHE MATTER OF: SALYATORE R, CAld and
SRC TECHENOLOGIES, INC,
their partners, officers and directors,
Taanagers, agents, cmployees,
affiiates, successors and assigns.
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CONSENT ORDER

TO RESPONDENTS: SALVATORE R. CALI
5555 N. Sheridan Rd.
Unit 515
Chicago, IL 60640
and
SRC TECHNOLOGIES, INC.
109 Terra Firma Ln.
Volo, IL 60020

. AL
WHEREAS, Respondents Salvatore R. Cali and SRC Technologies, Tne. on the 30 day of
SepT 2016 executed 2 certain Stipulation to Enter Consent Order of Prohibition

(the “Stipulation™), which hereby is incorporated by reference berein.

WHEREAS, by meaps of the Stipulation, Respondents have admitted to the jurisdiction of the
Secretary of State ;,n senfice of Notice of Hearing of the Secretayy of State, Securities
Departitient, dated in this proceeding (the “Notice™} and Respondents consented to
the entry of this Congent Qtder of Prohibition (“Consent Order™).

WHEREAS, by means of the Stipulation, Respondents Salvatore R. Cali and SRC Technologies,
Inc. acknowiedged that the following allegations contained in the Notice shall be, and are,
adopted as the Secretary of State’s Findings of Fact:

1. Respondent Salvatore R. Cali, has a last known address of 5555 N. Sheridarn Rd,,
Unit 515, Chicago, IL 60640 and Respondent SRC Technologies, Inc. has a last
known address of 109 Terra Finma Lane, Volo, IL 60020 (at times hereinafter
“Respondents”).

2. In July 2012 Respondents offered to sell $20,000 worth of stock in Respondent
corporation SRC Technologies, In¢. to each of two IHinois residents (*Investors™)



10.

11.

12.

13.
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ko or aear July 2012 each of the Iuvestors paid Respondents $20,000 o purchase
the stock for & total of $40,000 invested.

Respondents’ activities described in paragrapbs 2-3 involved the offer and sale of
stock as those terms are defined jn Sections 2.1, 2.5 and 2.5a of the Illinois
Securities Law of 1953 [815 ILCS 5] (the “Act™).

Prior to Invesiors purchase of SRC Technologies, Inc. shares of stock
Respondents promised Investors that “their investment was “personally
guarpnteed” by Respondont Salvatorc R. Cali, and in the event the corpuration
became insolvent, Investors would be refimded thejr invested fands.

The Iavestors both relied on the personal guarantocs to make the docision to
purchase the stock.

However, at the time of the personal guarantees maade by Respondent Salvatore R,
Cali, be bad insufficient assets available 10 him to return the invested fimds to the
Investors in the event SRC Technologies, Inc. became insolvent.

Subsequently SRC Technologies, Inc became insolvent and the Investors
demanded a refund of theiy investments.

Respondents failed to refund the investments bocause they were financially
unable 10 do so.

Investors bave received no return or refund from Respondents.

Respondents knew, or should have known, that Respondent Salvatore R. Clali was
financially unable to retumn the invested funds to Investors.

Section 12.G of the Act provides, inder alia, that iv shall be a violation of the Act
for any person (o obtain money or property through the sale of secunitieg by
means of any untrue statement of a matcrial fact or my omission to state a
material fact necessary in order to make the statements made, in the light of the
circumstances under which they were meade; not misleading.

By virtue of the foregoing, Respondents violated Section 12.G of the Act.

WHEREFORE, the following is adopted as the Secretary of State’s Conclusion of Taw:

Responsents Salvatore R. Cali and SRC Technologies, Inc have violated Section
12.G of the Act.
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NOW THERFFORE IT IS HEREBY ORDERED THAT: pursuant to the authority granted by
Section 11.E of the Act:

Respondents Salvatore R. Cali and SRC Technologies, Ine are PROHIBITED from
selling or offering securities for sale in or from the State of Winois.
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Dated: 'rmsz@ day ofSQIBWLV 2016. SBR AR . ﬁ
JESSE WHITE § A “
Secretary of State
State of Hlinois

Aftorney for the Secretary of State:
James 5. 1ierney

Tlinois Securities Department

69 West Washington Street
Chicago, Hinols 60602

Ph: 312-793-9650



